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INFO AMCONGEN BARCELONA 
AMCONSUL BILBAO 
AMCONGEN SEVILLA 
USEDA 

UNCLAS MADRID 5132 

E.O. 11652: N/A 

TAGS: ENRG, EFIN, TECH, SP 

SUBJECT: NUCLEAR ENERGY: TAX INCENTIVE FOR SITING 

1 . THE GOS WILL SOON ANNOUNCE A NEW PROGRAM FOR INDUCING PROVINCIAL 
GOVERNMENTS TO ACCEPT LOCATION OF NUCLEAR POWER STATIONS IN THEIR 
PROVINCES. THE INGENIOUS PLAN, DEVELOPED BY ENERGY COMMISSIONER LUIS 
MAGANA, ALLOWS EACH PROVINCE TO TAX NET EXPORTS OF ELECTRIC POWER 
TO OTHER PROVINCES. MOST NUCLEAR POWER PLANTS EITHER UNDER CONSTRUC- 
TION OR IN THE PLANNING STAGE ARE LOCATED IN SPARSELY POPULATED, LESS 
DEVELOPED PROVINCES OF THE COUNTRY; AND THE MAJORITY OF ELECTRICITY 
PRODUCED WILL BE "EXPORTED" TO MORE INDUSTRIALIZED AND POPULATED 
AREAS. 

2. THSX RESPONDS TO THE MAIN COMPLAINT RAISED AGAINST NUCLEAR 
POWER PLANTS. LOCAL GROUPS HAVE OPPOSED NUCLEAR POWER STATIONS, NOT 
SO MUCH BECAUSE OF THEIR ENVIRONMENTAL IMPACT OR SAFETY CONSIDERA- 
TIONS, 

BUT BECAUSE THEY BELIEVE THE PRODUCING PROVINCES SHOULD RECEIVE 
MATERIAL BENEFITS FROM THE NUCLEAR PROGRAM BEYOND MERELY 
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SATISFYING THEIR OWN MODEST ELECTRIC POWER REQUIREMENTS. THE TAX 
WOULD BE AN IMPRESSIVE ADDED BENEFIT. AN ESTIMATE MADE BY THE 
COMMISSIONER PLACES THE EXPECTED REVENUE FROM THIS TAX FOR CACERES 
PROVINCE WHEN THE ALMARAZ NUCLEAR CENTRAL GOES ON STREAM AT 
SOMETHING LIKE THREE TIMES THE PROVINCE'S CURRENT ANNUAL BUDGET 
ALLOCATION FROM THE CENTRAL GOVERNMENT. 
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3. THERE ARE SEVERAL OTHER BENEFITS INCIDENTAL TO THE MAIN 
PURPOSE OF THE TAX. LOCAL GOVERNMENTS ARE AGRESSIVELY DEMANDING 
MORE AUTONOMY, WITH GREATER ABILITY TO RAISE FUNDS FOR THEIR 
OWN COFFERS. THE PROVINCIAL ELECTRIC POWER TAX WOULD BE A SIGNI- 
FICANT STEP IN THAT DIRECTION. THE MOST DIFFICULT STRUCTURAL 
ECONOMIC PROBLEM FACING SPAIN IS THE GREAT DISPARITY IN ECONOMIC 
PROGRESS BETWEEN THE VARIOUS PROVINCES. NO BETTER EXAMPLE CAN 
BE FOUND THAN THE CONTRAST BETWEEN THE HIGH STANDARD OF LIVING 
IN MADRID AND THE VERY LOW ONE PR F, VET .ENT IN THE SURROUNDING 
PROVINCES. FOUR OF THESE, - GUADALAIAR, CUENCA, CACERES AND 
BADAIOZ - WOULD RECEIVE SOME TRANSFER OF THAT WEALTH THROUGH THE 
TAX. THE TAX MAY ALSO ENCOURAGE MANUFACTURERS TO LOCATE IN THE 
PROVINCES THAT GENERATE THE NUCLEAR BASED POWER. 

4. THE PROVINCIAL ELECTRIC TAX IS AN IMAGINATIVE RESPONSE TO 
THE MOST PRESSING OBJECTION TO THE NUCLEAR POWER PROGRAM IN 
SPAIN AND IS FURTHER EVIDENCE OF THE CRUCIAL ROLE ASSIGNED THIS 
ENERGY SOURCE BY THE GOVERNMENT. EMBASSY WILL SUPPLY TAX RATE 
STUCTURE AND OTHER DETAILS WHEN THE TAX ENTERS INTO FORCE. STABLER 
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